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GOALS AND CONTENTS

OBJECTIVES

Objectives:

To create the appropriate mental structure to understand a theoretically complex industry by
studying and reflecting on concepts that are the starting point for comprehending the functioning
and purpose of financial markets and more complex assets.

To gain in-depth knowledge of the functioning of Central Banks, particularly the European Central
Bank, and how they use monetary policy to achieve their objectives.

To analyze the fundamental role that the European Central Bank has played in solving the various
crises experienced in Europe since the beginning of the financial crisis of 2008.

To understand interest rate curves: what they indicate, how they work, and how to take advantage
of them.

To gain knowledge of fixed income and equity markets, as well as the different investment
alternatives encompassed within so-called alternative assets.

To provide students with knowledge and tools for analyzing the regulatory and supervisory
framework applicable to the international financial system, as well as the tax impacts derived from
different investment products.

General Competencies

CG.2 Critical Thinking: Utilize critical thinking for decision-making and problem-solving in financial
management processes.

RA1: Interpret, analyze, synthesize, and evaluate ideas from a critical standpoint.
CG.6 Global and Local Orientation Capacity: Analyze current financial problems in local and global
environments, considering complex economic aspects, cultural, social, and ethical factors.

RA1: Ability to analyze current problems in local and global environments, considering complex
economic aspects, cultural, social, and ethical factors.

CG.10 Technical Capacity: Ability to analyze, synthesize, and project, applied to situations,
problems, and models in the financial field.

RA1: Capable of facing the analytical study of cases and scenarios, as well as synthesizing
information and data.
Specific Competencies
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CE 01: Gain in-depth knowledge and contextualize the main international financial markets and
instruments, understanding the needs they meet and analyzing the role of the main financial
institutions operating in each.

RA1l: Gain in-depth knowledge and contextualize the financial system in capitalist economies,
understanding the financial flows of advanced modern economic systems, the agents involved and
their needs, institutions, supervisory bodies, financial products and markets, and the modern
paradigms established around them. Understands the regulations, organization, and functioning of
central banks, specifically in the execution of the single monetary policy in the euro area.

RA2: Understands and distinguishes the types of money and capital markets; organized, official,
and OTC; fixed income and equity; bonds and loans. Understands the dynamics of financial product
trading and its regulations.

RA3: Knows and applies tools for tracking, valuation, negotiation, sensitivity measurement, and
risk for fixed income and equity.

CE 09: Delve into and contextualize the national and international regulations applicable to the
financial sector, the agents involved, the supervisors, and understand the consequences of their
application and non-compliance.

RA1: Recognizes the different agents that regulate, intermediate, and supervise the financial
system, their roles, the tools they use, and the most current issues they face. Understands the
purpose and scope of public information regarding financial products that must be made available
to clients and interested parties.

RA2: Understands the implications of applying financial and non-financial regulations in the sector,
the regulation of alternative investments, investment funds, and structured products, as well as
the compliance work carried out by all sector agents and the resources of each organization
involved in this.

RA3: Understands the functioning and implications of credit rating agencies and their impact on
various financial asset markets.

MODULE 1: Introduction

Topic 1: Introduction to Financial Markets

1.1 Economic development and its role as a driver of welfare and equality.

1.2 National and International Financial System. Organizations and entities that comprise it.
1.3 Correlation of different financial markets.

1.4 The role of the regulator and the most relevant financial intermediaries.

Topic 2: Monetary Policy

2.1 Single monetary policy: ECB and European System of Central Banks (ESCB).
2.2 Monetary Policy Instruments: main financing operations.

2.3 Extraordinary Monetary Policy measures 2008-2022.

2.4 Money Market.

MODULE 2: Products and Markets

Topic 3: Fixed Income

3.1 Introduction to fixed income markets.

3.2 Classification of different fixed income assets. Valuation and the concept of duration and
convexity.

3.3 Functioning and participants of the fixed income market.

3.4 New fixed income markets (Multilateral Trading Facilities - “"MTFs").

3.5 Sustainable financing (ESG): green and social bonds.

3.6 Debt futures.

Topic 4: Equities
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4.1 Stock market and tradable assets.

4.2 Fundamental analysis. Growth versus Value.

4.3 Technical analysis applied to equities.

4.4 Active versus passive investing. Investment funds and ETFs.
4.6 ESG factors in equities.

4.7 Options and Futures.

Topic 5: Forex

5.1 Spot market.

5.2 Futures market.
5.3 Currency options.

Topic 6: Alternative Assets
6.1 Hedge Funds.

6.2 Commodities.

6.3 Private Markets.

MODULE 3: Regulation and Taxation of Financial Markets and Products

Topic 7: Regulatory Framework of the Financial System
7.1 MIiFID I and MiFID II.

7.2 PSDI and PSDII.

7.3 AIFMD.

7.4 MiCA.

7.5 Shadow Banking.

7.6 Regulation to mitigate/prevent crises.

Topic 8: Regulatory Compliance
8.1 Anti-money laundering.

8.2 Securities compliance.

8.3 Customer compliance.

8.4 Corporate compliance.

Topic 9: Taxation of Financial Products

9.1 Introduction to the Spanish and European Financial System.

9.2 Tax regime for direct investments in personal income tax (IRPF) and corporate tax (IS).
9.3 Tax regime for investments in collective investment instruments in personal income tax
(IRPF) and corporate tax (IS).

9.4 Wealth tax and inheritance and donations tax.

9.4 Tax planning for residents and non-residents.

FORMATIVE ACTIVITIES

Formative activities zl\o/loc;rkload Attendance (%)
Teacher's Lecture 26 100
Student Presentations, Debates, and Group Dynamics 60 100
Exercises and Problem-Solving, Applied Work Preparation 182 25

Study and Documentation 135 0

Tutorial Sessions 10 50
Development of Real Projects for Organizations 7 50




TEACHING METHODOLOGY
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EVALUATION AND GRADING CRITERIA

Evaluation Activities

Final exam 30%
Group projects / cases, that may or may not be presented publicly 50%
Participation (mini case studies, attendance) 20%

The evaluation criteria of the course are governed by the following rules:

1. All students must attend 100% of the days scheduled for this course. All absences must be
justified. Failure to justify an absence will result in a penalty depending on the number of days
of unexcused absence.

2. The final mark will be the sum of the activities, assessment criteria and weightings described
in the Evaluation and Grading Criteria section. All elements of the course assessment must be
passed.

3. Individual and group work must be handed in on time and in the manner specified by the
subject teacher.

4. A final mark below 5 means that an exceptional exam must be taken. The final mark in this
examination must not be higher than the median of the marks obtained in the ordinary
examination.

Evaluation criteria for second enrolment applications

Students enrolled in the subject for the second year must complete the individual and group
assignments set by the subject teacher. The same assessment criteria will be used as those set
out in the section on Assessment and Grading Criteria.

In cases not covered in this teaching guide, the regulations of the Advantere School of
Management and the General Regulations of Comillas will be applied.
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